AMENDED IN ASSEMBLY APRIL 12, 1999

CALIFORNIA LEGISLATURE—1999-2000 REGULAR SESSION

ASSEMBLY BILL No. 901

Introduced by Assembly Member Knox

February 25, 1999

An act to add Section—3+#1327021.7 to the Revenue and

Taxation Code, relating to taxation, to take effect
immediately, tax levy.

LEGISLATIVE COUNSEL'S DIGEST

AB 901, as amended, Knox. Income taxes: exclusion:
medieal-earaleduction: domestic partner

The Personal Income Tax Law provides, in specified
conformity to federal law, an exclusion from gross income for
certain amounts expended for medical camed for certain
employer-provided coverage under an accident or health
plan. That law also allows a deduction for certain health
insurance costs of self-employed individuals and with respect
to certain group health plans

This bill would make —that—exelusionthose tax benefits
available to domestic partners.

This bill would take effect immediately as a tax levy.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:
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SECTION 1. Section 17021.7 is added to the Revenue
and Taxation Code, to read:

17021.7. (a) For purposes of this part, the domestic
partner of the taxpayer shall be treated as the spouse of
the taxpayer for purposes of applying only Sections
105(b), 106(a), 162(l), 162(n), and 213(a) of the Internal
Revenue Code and for purposes of determining whether
an individual is the taxpayer's “dependent” or “‘member
of their family” as these terms are used in those sections.

(b) For purposes of this section, the term “domestic
partner” shall have the meaning provided in Section 297
of the Family Code.
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SEC. 2. This act provides for a tax levy within the
meaning of Article IV of the Constitution and shall go into
immediate effect.
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