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An—actto—add—Section—117127to—the Vehicle—Cede—relating
to—vehieles-An act to add Section 332.2 to the Public Utilities
Code, relating to public utilities, making an appropriation

therefor, and declaring the urgency thereof, to take effect
immediately.

LEGISLATIVE COUNSEL'S DIGEST

AB 1156, as amended—GallegoBucheny Fhe—Adran
Millan-Metoreyele-Safety-AcPublic utilities: ratepayer relief

Existing law  restructuring  the  electrical industry
establishes a process for the recovery by specified electrical
corporations of certain uneconomic costs during a transition
period that began on January 1, 1998, and ends for an electrical
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corporation on the earlier of March 31, 2002, or the date that
the electrical corporation fully recovers its uneconomic costs.
Existing law imposes during the transition period a rate freeze
and a rate reduction to remain in effect until March 31, 2002,

unless the electrical corporation fully recovers its uneconomic
costs at an earlier date. The San Diego Gas and Electric
Company, for example, has recovered all uneconomic costs
subject to existing law, and, pursuant to a decision of the
Public Utilities Commission), is no longer subject to the rate
freeze and rate reduction. An existing order of the
commission adopts a bill stabilization plan for certain

customers of the company.

This bill would require the Controller to establish a
subaccount  within the Special Fund for Economic
Uncertainties. The bill would transfer $150,000,000 from the
fund to the subaccount and would appropriate those funds
from the subaccount, upon approval of the Department of
Finance, to the commission, for use by the commission to
reduce the adverse impact of high-cost wholesale energy
purchases on certain ratepayers if a specified rate ceiling is in
effect, the commission determines that a specified revenue
shortfall would result in a ratepayer surcharge greater than
10%, and the electricity rates were directly linked to Power
Exchange costs. This bill would declare that, on January 1,
2004, any remaining balance in the account would revert to
the General Fund.

This bill would make related legislative findings and
declarations.

This bill would become operative only if AB 265 is enacted,
as specified.

This bill would declare that it is to take effect immediately
as an urgency statute.

HExisting—tlaw—makes—H—unlawful—fer—a—heensed—motor
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n.
\ote: majerity %3. Appropriation: -re-yes Fiscal committee:
yes. State-mandated local program=-ypes

The people of the State of California do enact as follows:

SECHONA—Thisactshallbe knewn—and-may be

SECTION 1. The Legislature finds and declares all of
the following:

(@) Summer price spikes in the wholesale electrical
market have led to a formal investigation by the Federal
Energy Regulatory Commission (hereafter FERC) as to
whether these rates are just and reasonable.

(b) The Public Utilities Commission (hereafter the
commission) has initiated a rate cap to protect retail
10 customers from wholesale price volatility. In so doing, the
11 commission has ordered the establishment of balancing
12 accounts until such time as the commission can complete
13 it's own prudency review.

14  (c) The summer price spikes were, at least in part, a
15 cause of a serious shortage of the supply of electricity.

16 (d) San Diegans were exposed to extraordinarily high
17 retail rates, from which other California ratepayers were
18 insulated.
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(e) San Diegans, burdened by such high retail rates,
conserved energy during this period at levels well above
the rate of conservation in other parts of the state.

() This extraordinary level of conservation was a
significant contribution to the ability of the states
electrical system to maintain operation during days of
Stage 2 alerts.

() This contribution has helped the state avoid the
extraordinary costs of cascading outages that could have
originated in San Diego, spread throughout southern
California and threatened the stability of the entire
statewide transmission network.

SEC. 2. Section 332.2 is added to the Public Utilities
Code, to read:

332.2. (a) Notwithstanding any other provision of
law, the Controller shall establish an Electricity
Ratepayer Relief Subaccount in the Special Fund for
Economic Uncertainties for the purposes set forth in this
section. The sum of one hundred fifty million dollars
($150,000,000) is hereby transferred from that fund to the
subaccount and is appropriated from the subaccount to
the commission to be wused, upon approval of the
Department of Finance, to provide ratepayer relief
consistent with this section.

(b) The funds shall be available to the Public Utilities
Commission, subsequent to December 31, 2002, or
December 31, 2003, if the rate ceiling imposed pursuant
to Section 332.1 is extended to that date. The funds may
be used by the commission to reduce the adverse impact
of high-cost wholesale energy purchases upon all
ratepayers whose electric bills are no longer subject to the
static rate levels set pursuant to subdivision (a) of Section
368 as of January 1, 2000, and whose rates for electricity
were directly linked to Power Exchange costs. The
commission may only use those funds if it determines that
a revenue shortfall booked in the Transition Cost
Balancing Account established by the commission due to
high wholesale energy purchase costs will result in a
surcharge to ratepayers of the electrical corporation that
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—5— AB 1156

is greater than 10 percent of the ratepayers’ average bill
over a 12-month period.

(c) On January 1, 2004, any remaining balance in the
account shall revert to the General Fund.

SEC. 3. This bill shall become operative only if
Assembly Bill 265 is enacted and becomes operative on or
before January 1, 2001.

SEC. 4. This act is an urgency statute necessary for
the immediate preservation of the public peace, health,
or safety within the meaning of Article IV of the
Constitution and shall go into immediate effect. The facts
constituting the necessity are:

In order to provide timely relief to retail electricity
ratepayers who have experienced a rapid increase in
retail energy bills due to the end of the rate freeze
attendant to electric deregulation, thereby endangering
the public peace, health, and safety, it is necessary that
this act take immediate effect.

etted—asthe“AdranMitan-Metereyele-SafetyAet.”
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