AMENDED IN SENATE APRIL 14, 1999

SENATE BILL No. 898

Introduced by Senator Dunn
(Coauthor: Senator Sher)

February 25, 1999

An act to—add—Seetion—10236-2 &mnend Section 10236 e
Insurance Code, relating to long-term care insurance.

LEGISLATIVE COUNSEL'S DIGEST

SB 898, as amended, Dunn. Long-term eare—premiums
renewal provisions

Existing law provides that every long-term care insurance
policy shall contain a renewal provision that is either
guaranteed renewable or noncancelable.

This bill would delete the reference to “guaranteed
renewable” and would require every long-term care policy
and certificate to be noncancelable.

\ote: majorlty Approprlatlon no. Fiscal committee:—yas.
State-mandated local program: no.
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SB 898 —2—
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The people of the State of California do enact as follows:

SECHON-1-—Section10236-2isaddedtethetasuyrance

SECTION 1. It is the intent of the Legislature that the
premium of every long-term care policy shall be
calculated so as to be level over the life of the policy, and
that annual premium shall be level over the lifetime of
the insured.

SEC. 2. Section 10236 of the Insurance Code is
amended to read:

10236. Every long-term care poliey—issaed—te- an
irdivideal  and  certificate shall contain a renewal

provision that is—either—¢guaranteed—renrewable- or

noncancelable.

bY-“Noncancelable” means the insured has the right
to continue the coverage in force if premiums are timely
paid during which period the insurer may not unilaterally
change the terms of coverage, decline to renew, or
change the premium rate.

(b) Every long-term care policy and certificate shall
contain an appropriately captioned renewability
provision on page one, which shall clearly describe the
initial term of coverage,and the conditions for renewal

and—H—guaranteed—renewable—a—deserpton—ot—the— class
and—of—each—etreumstance—under—which—the—nsurer may
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