AMENDED IN ASSEMBLY JANUARY 20, 2004
AMENDED IN ASSEMBLY JANUARY 7, 2004

CALIFORNIA LEGISLATURE—2003-04 REGULAR SESSION

ASSEMBLY BILL No. 269

Introduced by Assembly Member Mullin

February 4, 2003

Aracttoamend-Seeton-33334-25-6fthe Health-anrd-Safety Code,
relating-te-heusingAn act to add Section 33334.2.2 to the Health and
Safety Code, relating to redevelopment.

LEGISLATIVE COUNSELS DIGEST

AB 269, as amended, Mullin. Redevelopment—afferdable-heusing:
San Mateo County.

The Community Redevelopment Law requires redevelopment
agencies to use not less than 20% of taxes allocated to the agency for
low- and moderate-income housing, as specified. These funds may be
used outside of the project area upon a finding by the agency and the
legislative body of the community that it will benefit the project area.

This bill would expressly authorize redevelopment agencies within
the County of San Mateo to use these funds anywhere within the
unincorporated territory or within the incorporated limits of any city
within the County of San Mateo. It would also expressly authorize any
redevelopment agency within the county to use these funds outside its
project area upon a finding by the agency and the board of supervisors
that this use of funds will benefit the project area. It would prescribe
other criteria for the use of those funds.
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Vote: majority. Appropriation: no. Fiscal committee:—yas.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECHON-1—Section-33334-25-of the- Health-and-Safety-Code

SECTION 1. Section 33334.2.2 is added to the Health and
Safety Code, to read:

33334.2.2. (a) Redevelopment agencies within the County of
San Mateo may use the funds described in Section 33334.2
anywhere within the unincorporated territory, or within the
incorporated limits of any city within the County of San Mateo.
Redevelopmergencies within the County of San Mateo may only
use these funds outside their project area upon a resolution of the
agency and board of supervisors determining that the use will be
of benefit to the project area. In addition, the agency may use these
funds within the incorporated limits of a city only if the agency and
the board of supervisors find all of the following:

(1) Boththe County of San Mateo and the city have adopted and
are implementing complete and current housing elements of their
general plans that the department has determined to be in
compliance with the requirements of Article 10.6 (commencing
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—3— AB 269

with Section 65580) of Chapter 3 of Division 1 of Title 7 of the
Government Code.

(2) The development to be funded shall not result in any
residential displacement from the sitbere the development is to
be built.

(3) The development to be funded shall be a rental housing
development containing units affordable to lower income
households or very low income households, as defined in Sections
50079.5 and 50105.

(4) The development is in an area with a need for additional
affordable housing.

(5) If applicable, Article XXXIV of the California Constitution
permits the development.

(6) The city in which the development is to be constructed has
certified to the agency that the city’s redevelopment agency, if one
exists, is not subject to sanctions pursuant to subdivision (e) of
Section33334.12 for failure to expend or encumber a housing fund
excess surplus.

(b) If the agency uses these funds within the incorporated limits
of a city, all of the following requirements shall apply:

(1) Thefunds shall be used only for the design and construction
of, housing containing units affordable to lower income
households or very low income households, as defined in Sections
50079.5 and 50105, on property that has been turned over by the
San Mateo County Transit Authority along the EI Camino Real
Transit Corridor in San Mateo County.

(2) If less than all the units in the development are affordable
to lower income households or very low income households, any
agency assistance shall not exceedatmeunt needed to make the
housing affordable to lower income households and very low
income households.

(3) The units in the development that are affordable to lower
income households or very low income households shall remain
affordable for a period of at least 55 years. Compliance with this
requirement shall be ensured by the execution and recordation of
covenants and restrictions that, notwithstanding any other
provision of law, shall run with the land.

(4) No development shall be located in a census tract where
more than 50 percent of its population is very low income.
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(5) Assisted developments shall be located on sites suitable for
multifamily housing near public transportation.

(6) Developedinits shall not be treated as meeting tbgional
housing needs allocation under both the city's and county’s
housing elements.

(7) Thefunds shall be used only for developments for which the
city inwhich the development will be constructed has approved the
agency’s use of funds for the development or has granted land use
approvals for the development.

(8) The aggregate number of units assisted by the county over
each five-year period shall include at least 10 percent that are
affordable to households earning 30 percent or less of the area
median income, and at least 40 percent that are affordable to very
low income households.

SEC. 2. The Legislature recognizes the unique circumstances
that exist with respect to San Mateo County that justify the
enactment of this legislation. The County of San Mateo has very
high costs of housing. The United States Department of Housing
and Urban Development has stated the 2004 fair market rent for
a two-bedroom apartment in San Mateo County to be one thousand
seven hundred seventy-five dollars ($1,775) per month—the
second highest rental rate in both the nation and California. In
addition, the San Mateo County has ongoing traffic congestion.
According to the California Department of Transportation 1998
Highway Congestion Monitoring Program overall, delay created
by a traffic congestion increased 40 percent between 1996 and
1998.However, San Mateo County has a transit corridor, GatT
that runs the full length of the county and provides transit hubs with
other regional transit including the Bay Area Rapid Transit, the
San Francisco Municipal Railway, and the Santa Clara Valley
Transit Aubority light rail. With 77 miles of track and undeveloped
land near and adjacent to its 14 transit stations located in San
Mateo County, CalTrain is an ideal corridor to encourage
affordable transit oriented developmefihese circumstances that
exist in San Mateo County are unique and justify the enactment of
this legislation.
isamendedtoread:

33334 25—(arTFhetegishaturefindsand-declares—allof the
fellewing:
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