CALIFORNIA LEGISLATURE—2003-04 REGULAR SESSION

ASSEMBLY BILL No. 2554

Introduced by Assembly Member Pavley
(Coauthor: Assembly Member Levine)
(Coauthor: Senator Karnette)

February 20, 2004

An act to amend Section 22461 of, to amend and repeal Section
24214 of, and to repeal Sections 24216, 24216.5, and 24216.6 of, the
Education Code, relating to state teachers’ retirement.

LEGISLATIVE COUNSELS DIGEST

AB 2554, as introduced, Pavley. State teachers’ retirement:
post-retirement earnings.

Under existing law, the service retirement allowance of a retired
member of the Defined Benefit Program of the Teachers’ Retirement
Plan is reduced if the member’s postretirement compensation from
specified activities exceeds a certain dollar amount, except in specified
circumstances.

This bill would eliminate that postretirement earnings limitation.

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 22461 of the Education Code is
amended to read:

22461. (a) Upon retaining the services of a retired member
under Section 2411624214y 24215, the—sechool—district,

community—college—district—county—superintendent-ef-sehools,
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California State University,—erotherempleyingagesbgll do

both of the following regardless of whether the retired member
performs the services as an employee of the employer, an
employee of a third party, or an independent contractor:

(1) Advise the retired member of the earnings limitation set
forth in Sections 24116;-24214dnd 24215.

(2) Maintain accurate records of the retired member’s earnings
and report those earnings monthly to the system and the retired
member regardless of the method of payment or the fund from
which the payments were made.

(b) This sectiorshall maynot be construed to make-ary-sehool
district—community—college—district,—county—superintendent of

seheels, the California State University—er—ether—employing
ageneyliable for any amount paid to the retired member in excess

of the earnings limitation under any circumstance, including the
failure to inform the retired member that continuation of service
would exceed the-mitationmitation.

SEC. 2. Section 24214 of the Education Code, as amended by
Section 21 of Chapter 859 of the Statutes of 2003, is amended to
read:

24214. (a) A member retired for service under this part may
perform the activities identified in paragraphs (1(9 inclusive,
of subdivision (a), or subdivision (b), of Section 22119.5 as an
employee of an employer, as an employee of a third party, or as an
independent contractor within the California public school
system, but the member may not make contributiengdtthe
retirement fund or accrue service credit based on compensation
earned from that service.

(b) The rate of pay for service performed by a member retired
for service under this part as an employee of the employer may not
be less than the minimum, nor exceed that paid by the employer
to other employees performing comparable duties.

(c) A member retired for service under this part may not be
required to reinstate for performing the activities identified in
paragraphs (1) to (9), inclusive, of subdivision (a), or subdivision
(b), of Section 22119.5, as an employee of an employer, as an
employee of a third party, or as an independent contractor within
the California public school system.

(d) A member retired for service under this part may earn
compensation for performing activities identified in paragraphs
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—3— AB 2554

(1) to (9), inclusive, of subdivision (a), or subdivision (b), of
Section 22119.5-r—any—ene—sechoolyear—dp—to—thelimitation
ted iisten{fs an employee of an employer, as an
employee of ghird party, or an independent contractor, within the
California public school system, without a reduction in his or her
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SEC. 3. Section 24214 of the Education Code, as amended by
Section 2 of Chapter 903 of the Statutes of 2002, is repealed.

24214~ a)/-memberfetired-for service-under thispart may
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— 7 — AB 2554
isrepealedunlessataterenactedstatute~which-is-enaeted before

; ; date.
SEC. 5. Section 24216.5 of the Education Code is repealed.
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