AMENDED IN ASSEMBLY APRIL 8, 2010

CALIFORNIA LEGISLATURE—2009—10 REGULAR SESSION

ASSEMBLY BILL No. 2547

Introduced by Assembly Member Galgiani

February 19, 2010

I . ” i istitgt e
relating-te-youths—An act to add Section 5024.3 to the Penal Code,
relating to prisons.

LEGISLATIVE COUNSEL’S DIGEST

AB 2547, as amended, Galgiani. ¥euths-Prisons: medical supplies:
demonstration contracts.

Existing law authorizes the Secretary of the Department of
Corrections and Rehabilitation to adopt regulations requiring the
manufacturers of drugs to pay the department a rebate for the purchase
of drugs for offenders in state custody that is equal to the rebate that
would be applicable under the federal Social Security Act. Existing law
also allows the department to establish cost-effective strategies for the
procurement of drugs in cooperation with the Department of General
Services.

This bill would authorize the department to enter into demonstration
contracts with manufacturers of medical supplies for the purpose of
establishing rebate programs or other cost-saving mechanisms and
achieving demonstrated cost savings in the purchase of medical supplies.
The bill would require the department to maintain a list of supplies for
which contracts have been executed pursuant to these provisions.

98



) . . . . . .
Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 5024.3 is added to the Penal Code, to
read:

5024.3. (a) The Department of Corrections and Rehabilitation
may enter into demonstration contracts with manufacturers of
medical supplies for the purpose of establishing rebate programs
or achieving other cost-saving mechanisms and demonstrated cost
savings in the purchase of medical supplies. Contracts may be
entered into for items of the department’s selection, including, but
not limited to, diabetes test strips, incontinence supplies, and
creams and washes.

(b) The department shall maintain a list of the supplies for which
contracts have been executed pursuant to this section.

(c) This section does not prevent the department from
maintaining or entering into contracts with small retail businesses
to supply medical supplies for use by the department.
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