AMENDED IN ASSEMBLY JANUARY 3, 2000

CALIFORNIA LEGISLATURE—1999-2000 REGULAR SESSION

ASSEMBLY BILL No. 820

Introduced by Committee on Public Employees, Retirement
and Social Security (Correa (Chair), Firebaugh, Honda,
Knox, and Pescetti)

February 24, 1999

An act to amend—Seetions—23200—24411—24412—24415, and
24417 Section 232000f, and to add—Seetions—24315—and—24418
Section 24315to, the Education Code, relating to teachers’
retirement.

LEGISLATIVE COUNSEL'S DIGEST

AB 820, as amended, Committee on Public Employees,
Retirement and Social Security. Teachers’ retirement.

Existing law establishes the State Teachers’ Retirement
System to provide retirement benefits to participating
teachers.

Under existing law, if a member whose accumulated
retirement contributions have been refunded, again becomes
a member, the person may elect to redeposit those
contributions with regular interest from the date of refund to
the date of payment.

This bill would authorize the member to redeposit a portion
of the refunded contribution, as specified.

Existing law provides that a member may elect an option for
modified retirement allowance.
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AB 820 —2—

This bill would authorize the State Teachers’ Retirement
Board to waive those provisions if it determines that the
waiver would affect fewer than 100 individuals and would not

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 23200 of the Education Code is
amended to read:

23200. (a) If a person, whose accumulated
retirement contributions have been refunded, again
becomes a member of the Defined Benefit Program, the
person may elect to redeposit those contributions with
regular interest from the date of refund to the date of
payment. If the member elects to redeposit, the member
shall repay all accumulated retirement contributions that
10 were previously refunded under this part.

11  (b) For time prior to July 1, 1944, regular interest shall

12 be at 21/, percent compounded annually.

13 (c) If a nonmember spouse, as defined in Section
14 22651, withdraws accumulated contributions in

15 accordance with Section 22661, the member may
16 redeposit a sum equal to those contributions pursuant to
17 subdivision (a), providing he or she is not receiving an
18 allowance under Chapter 26 (commencing with Section
19 24100) or Chapter 27 (commencing with Section 24201).

20 (d) A member may elect to redeposit a portion of all

21 accumulated retirement contributions that were

22 previously refunded, and, subject to requirements
23 imposed by the board, shall receive pro rata credit for that
24 contribution.
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—3— AB 820

SEC. 2. Section 24315 is added to the Education Code,
to read:

24315. Notwithstanding any other provisions of this
chapter, the board may waive the provisions of this
chapter if the board determines that the waiver would
affect fewer than 100 individuals and would not have a
material effect on the fund. For that purpose, a material
effect is a cost in excess of one thousandth of one percent
(.0001) of the State Teachers’ Retirement Fund assets.

SEC—3—Section—24411—of —the—FEduecation—Code is
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