AMENDED IN ASSEMBLY JUNE 2, 1999
AMENDED IN ASSEMBLY APRIL 12, 1999

CALIFORNIA LEGISLATURE—1999-2000 REGULAR SESSION

ASSEMBLY BILL No. 869

Introduced by Assembly Member Keeley
(Coauthors:  Assembly  Members  Cedillo, Firebaugh,
Gallegos, Honda, Longville, Reyes, Romero, Soto,
Torlakson, Villaraigosa, Washington, Wessor—Wildman,
anre-Wrighty and Wildman)

(Coauthor: Senator Hughes)

February 25, 1999

An act—to—add—Artiele—19—{ecommenctrg—with—Secehen—1115)
to—Chapter—1—of Part—2—of Division—1—efthe—tnsurance—Code,

relating to insurance.

LEGISLATIVE COUNSEL'S DIGEST
AB 869, as amended, Keeley—Cemmunity—Reirvestment
Aet-Insurers and others: investments
Existing law governing insurance prescribes  certain
authorized investments that can be made by insurers.

This bill would—enaect—the—Community—Reinvestment—Aet 1o
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AB 869 —2—

mplementing—these—provisionanake legislative findings and
declarations concerning the need to encourage insurers and
others doing business in California to make investments in
low-income communities

Vote: majority. Appropriation: no. Fiscal committeer—ye®.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECHONA—TFhe-Legislaturefindsand-deelares the

SECTION 1. The Legislature finds and declares all of
the following:

(a) Insurers and others doing business in California are
vital and integral parts of the California economy.

(b) Investments in low-income communities in
California have been insufficient, resulting in a low level
of economic vitality, substandard housing, and a decline
in the quality of life in many rural and urban areas.

10 (c) It is, therefore, the intent of the Legislature to
11 encourage, through incentives and other mechanisms,
12 insurers and others doing business in California to make
13 safe investments and sound community development
14 investments in low-income communities that benefit
15 low-income individuals and have a positive impact on
16 those communities. The investments should include
17 investments intended to create or retain jobs or to create
18 new or expanded business opportunities.

19 fellewing:
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