AMENDED IN ASSEMBLY JUNE 1, 1999

CALIFORNIA LEGISLATURE—1999-2000 REGULAR SESSION

ASSEMBLY BILL No. 1233

Introduced by Assembly Member Aroner

February 26, 1999

An act to amend Sections 11155—31256—3132013150.019,
13451541464 5. 18242 1824318244 —and—18245ef—+te—amend
and—renumber—Section—18247of—and—te—repeal—Seetions— 11201
and—18246—6f11451.5, and 18242 dhe Welfare and Institutions
Code, relating to human services, and making an
appropriation therefor.

LEGISLATIVE COUNSEL'S DIGEST

AB 1233, as amended, Aroner. CalWORKSs program.

Existing law authorizes a recipient or applicant for aid
under the CalWORKs program to retain certain income and
resources without a reduction in eligibility for aid, and
exempts from that calculation of income and resources for
purposes of determining eligibility for aid under the
CalWORKs program those countable resources in an amount
equal to the amount permitted under federal law for
qualification for food stamps, and requires a county to
determine the value of personal property and automobiles in
conformance with methods established under the Food
Stamp Program.

This bill would exempt—the—fullup to $7,500 of the equity
value of one automobile from consideration as a resource for
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each household in determining eligibility for aid under the
CalWORKSs program.

Under existing law, counties are responsible for the
determination of eligibility of applicants and recipients of aid
under the CalWORKs program and the food stamp programs.
By revising the eligibility standards applicable to the
exemption of the full value of an automobile from that
determination, the bill would result in an increase in the
number of persons eligible for aid, thereby resulting in an
increase in county responsibilities in the administration of aid.
The CalWORKs program is funded through a continuing
appropriation, and, by increasing the level of funding due to
the increase in the number of persons eligible for those
benefits, this bill would result in an appropriation.
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activittes;—and—exempis—from—that—requirement—a—dependent
chitd—attending—an—elementary,—secondary,—veeatienal, or

m.

Existing law provides that, effective the first day of the
month following 90 days after a change in federal law that
allows states to reduce aid payments under the CalWORKs
program without any risk to federal funding under the federal
medicaid program, certain reductions in maximum aid
payments shall not be applied when all of the parents or
caretaker relatives of the aided child living in the home of the
aided child meet specified conditions, including the condition
that the individual is disabled and receiving benefits under
the  Supplemental Security Program or the In-Home
Supportive Services Program.

This bill would include within the scope of that exemption
persons who are disabled and receiving benefits through state
disability insurance benefits, private disability insurance
benefits, temporary workers’ compensation benefits, and
social security disability benefits. By limiting the reduction of
aid payments under the CalWORKs program, this bill would
result in an increase in the payments under the program that
are funded through continuously appropriated funds, thereby
resulting in an appropriation. By increasing the scope of
eligible participation in the program, this bill would increase
the responsibilities of the counties in implementing this
program, thereby resulting in a state-mandated local
program.

BExisting—law—exempts—speeifted—types—eft—tnreome—from the
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Existing law exempts certain disability-based income from
the calculation of income that shall be used to determine the
amount of aid grant that shall be paid to a family under the
CalWORKSs program.

This bill would revise the definition of disability-based
unearned income. By extending the limitation on the amount
applied in calculating payments under the CalWORKs
program, this bill would result in an increase in the payments
under the program that are funded through continuously
appropriated funds, thereby resulting in an appropriation. By
increasing the scope of participation in the program, this bill
would increase the responsibilities of the counties in
implementing  this  program, thereby resulting in a
state-mandated local program.

Bxstrg—aw—regures—reeptents—et—atd—under—the—CalWORKS
program—to—pafrtepate—h—wellare-to-werk—aetiwites—with
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Existing law authorizes the State Department of Social
Services to approve demonstration projects in up to 3 counties
to test models of child support assurance, and specifies that
one of the projects shall conform to a specified design, and
provides for the funding of the projects from funds
continuously appropriated for the CalWORKSs program.

This bill would authorize the approval of child support
assurance demonstration projects m—aRy—eounly to 5
counties and would eliminate the requirement that one of the
projects conform to a specified design. To the extent this
elimination of the limitation on the number of demonstration
projects, this bill would result in an increase in funding
through the use of funds continuously appropriated for the
CalWORKs program, this bill would result in an increase in a
continuing appropriation, thereby resulting in an
appropriation.

Bxstrg—law—regutres—the—State—DBepartment—eoet—Social
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activities.

The California Constitution requires the state to reimburse
local agencies and school districts for certain costs mandated
by the state. Statutory provisions establish procedures for
making that reimbursement, including the creation of a State
Mandates Claims Fund to pay the costs of mandates that do
not exceed $1,000,000 statewide and other procedures for
claims whose statewide costs exceed $1,000,000.

This bill would provide that, if the Commission on State
Mandates determines that the bill contains costs mandated by
the state, reimbursement for those costs shall be made
pursuant to these statutory provisions.

\ote: 2/3. Appropriation: yes. Fiscal committee: vyes.
State-mandated local program: yes.

The people of the State of California do enact as follows:

SECTION 1. Section 11155 of the Welfare and
Institutions Code is amended to read:

11155. Notwithstanding the provisions of Section
11257, in addition to the personal property or resources
permitted by other provisions of this part, and to the
extent permitted by federal law, an applicant or recipient
for aid under this chapter, including an applicant or

~NOoO Ok~ WN PP
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recipient under Chapter 2 (commencing with Section
11200) may retain countable resources in an amount
equal to the amount permitted under federal law for
gualification for food stamps, except that—the—full—valuye

to seven thousand five hundred dollars ($7,500) of the
equity value of one automobile shall be exempt from

consideration as a resource for each household. The
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care—have—broken—doewn—or—have—been—interrupted, or
eh+|d—e&Fe—|s—needed—fe+La—eh+Ld—whe—meets—the—emeﬂa of

SE%— property. The department may annually
adjust the value of the automobile. The county shall
determine the value of personal property and
automobiles in conformance with the numerical value
limits under the Food Stamp Program, with the exception
of the first vehicle for each family, and according to
procedures established by the department.

SEC. 2. Section 11450.019 of the Welfare and
Institutions Code is amended to read:

11450.019. Effective the first day of the month
following 90 days after a change in federal law that allows
states to reduce aid payments without any risk to federal
funding under Title XIX of the Social Security Act
contained in Subchapter XIX (commencing with Section
1396) of Chapter 7 of Title 42 of the United States Code,
the reductions in maximum aid payments specified in
Section 11450.01, 11450.015, and 11450.017 shall not be
applied when all of the parents or caretaker relatives of
the aided child living in the home of the aided child meet
one of the following conditions:

(@) The individual is disabled and receiving benefits
under Section 12200 or 12300 or as defined in paragraph
(2) of subdivision (b) of Section 11451.5.

(b) The individual is a nonparent caretaker who is not
included in the assistance unit with the child.
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(c) The individual is disabled and is receiving State
Disability Insurance benefits or Worker's Compensation
Temporary Disability benefits.

SEC. 3. Section 11451.5 of the Welfare and Institutions
Code is amended to read:

11451.5. (a) Notwithstanding Section 11008, the
following amounts shall be exempt from the calculation
of the income of the family for purposes of subdivision (a)
of Section 11450:

(1) If disability-based unearned income does not
exceed two hundred twenty-five dollars ($225), both of
the following amounts:

(A) All disability-based unearned income plus any
amount of not otherwise exempt earned income equal to
the amount of the difference between the amount of
disability-based unearned income and two hundred
twenty-five dollars ($225).

(B) Fifty percent of all not otherwise exempt earned
income in excess of the amount applied to meet the
differential applied in subparagraph (A).

(2) If disability-based unearned income exceeds two
hundred twenty-five dollars ($225), both of the following
amounts:

(A) All of the first two hundred twenty-five dollars
($225) in disability-based unearned income.

(B) Fifty percent of all earned income.

(b) For purposes of this section:
(1) Earned income means gross income received as
wages, salary, employer provided sick leave benefits,
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commissions, or profits from activities such as a business
enterprise or farming in which the recipient is engaged
as a self-employed individual or as an employee.

(2) Disability-based unearned income means State
Disability Insurance benefits, private disability insurance
benefits, Temporary Workers’ Compensation benefits,
and provided under Title 2 of the Social Security Act
(Subchapter 2 (commencing with Section 401) of
Chapter 7 of Title 42 of the United State Code) that
requires a determination of disability, and any publicly or
privately provided benefit for which eligibility depends
upon a determination of disability made or accepted by
the agency or entity administering the program.

(3) Unearned income means any income  not
described in paragraph (1) or (2).

— i - fations
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SEC8—

SEC. 4. Section 18242 of the Welfare and Institutions
Code is amended to read:

18242. (a) Upon application by a county board of
supervisors, the department may approve demonstration
projects in up to five countiesto test models of child
support assurance. The projects shall either test different
models of child support assurance or may test the same
model if counties in which the same model is tested
involve counties with different demographics.

(b) The department may approve joint projects by
two or more counties if both of the following apply:
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(1) The equity of access to the project and its related
services is assured to all participants.

(2) The project includes appropriate operational and
fiscal arrangements between the counties submitting the
joint project.

(c) It is the intent of the Legislature that the purpose
of the demonstration projects authorized by this article is
to test child support assurance models as alternatives to
welfare under which families with earnings and a child
support order receive a guaranteed child support
payment, in lieu of a grant under the CalWORKs
program, from funds continuously appropriated for the
CalWORKSs program.

(d) A county may limit the number of families that will
be permitted to enroll in its child support assurance
demonstration program.

SEC—9—Section—18243—ofthe—Welfare—and—nstitations
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SECH4—

SEC. 5. Notwithstanding Section 17610 of the
Government Code, if the Commission on State Mandates
determines that this act contains costs mandated by the
state, reimbursement to local agencies and school
districts for those costs shall be made pursuant to Part 7
(commencing with Section 17500) of Division 4 of Title
2 of the Government Code. If the statewide cost of the
claim for reimbursement does not exceed one million
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1 dollars ($1,000,000), reimbursement shall be made from
2 the State Mandates Claims Fund.
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